
INTRO TO THE 
BOOK OF L.I.F.E



Note:

 The opinions and ideas in this presentation 
do not reflect those of the school 
district.  This presentation is meant to 
facilitate discussion, and open students 
minds to think critically.  



TO THE TEACHER AS WELL,,,,,,:

 IF YOU WISH TO BE A SHARPER STUDENT,

 READ THE BOOK On the website:  
www.Learninginfinancialeducation.info

 The book HAS MOST OF THE ANSWERS TO THE 
QUESTIONS THAT YOU WILL BE ASKED IN THIS 
PRESENTATION–

 you will look smart



 Many of the questions are simply meant to 
act as seeds, that will have to be cared 
about in order that they may bloom and 
come to life later, wherein you the 
student will have to create your own  
philosophy on money.  The idea is to get you 
started in asking your own questions.  So 
come up with questions!  



Class Discussion Question/ 
Personal Thought Question: 

What is 
Capitalism?



 The answer is too complicated to explain 
here, some ideas are offered in the book, 
but it may take a life time to learn the 
true nature of this beast. 



Class Discussion Question/ 
Personal Thought Question: 

What is A 
Democracy? 



 a democracy is the way in which our country is run.

 In our country, the people vote for individuals to fill seats 
of the house and the senate - that together create 
Congress.  The republic means the people of a nation



WHAT IS 
SOCIALISM?



 The answer is too complicated to explain 
here.  

 This will have to be a personal 
intellectual quest for knowledge



WHAT IS 
COMMUNISM?



 There are many different variations of 
communism, and thus it cannot be defined 
easily.  

 The idea behind the question is not to tell 
you the answer, but get you curious to 
find the answers.  



Class Discussion Question/ 
Personal Thought Question: 

 Do you think that life is a Battle for natural 
resources, or are should we Help each other 
create more?

 THAT IS, Which would make society better:  people 
working independently to create the highest 
yielding profit for themselves, or working 
together as a TEAM?

 TAKE 120 SECONDS TO WRITE 5 SENTANCES ON YOUR 
PHILOSOPHY



Class Discussion Question/ 
Personal Thought Question: 

Who was Adam Smith, and 
Who Was John Nash?



Adam Smith

 AdAm Smith wrote “the wealth of nations”

 AND AS ONE OF THE FOUNDING FATHERS, THIS BOOK 
BECAME A CENTRAL PIECE OF PHILOSOPHY UPON WHICH 
CAPITALISM WAS BASED UPON. 

 In it- he emphasized competition among business to 
create lower prices for consumers, and unlike 
communism, promoted the ability to attain 
wealth through land, and pass it on to Family.    



JOHN NASH

 John Nash Advocated a theory that was counter 
to ADAM Smith- where he said that business can do 
better by working together, and not competing.  
You see this today with real estate developers/ 
builders working together (where upon they can 
drive up prices, and maybe create better 
quality).  



Class Discussion Question/ 
Personal Thought Question: 

 Why do you suppose that the theory john nash had is actually 
outlawed and illegal to practice in the United States?  

 thAt iS to SAy, whAt effect would “price fixing” hAve on the 
consumer? 

 Take 15 seconds to write down your answer and discuss this



Class Discussion Question/ 
Personal Thought Question: 

 WHAT IS MOTIVATION?

 IS MOTIVATION IMPORTANT TO CAPITALISM?

 HOW DOES ONE GET MOTIVATED?

 TAKE 360 SECONDS TO WRITE ABOUT HOW THE 
MOTIVATION FOR MONEY HELPS CREATES A FIRST WORLD 
NATION.



 University research actually found that simply starting a 
project, and avoiding distraction, was significant to aiding  
motivation

 So, the research found, when its time to do something like study, 
don’t think About StArting the Study, juSt StArt it, And let the 
momentum take you

 There are of course many ways to get motivated, and much 
research, science and philosophy you can find on the matter. 

 Neurologically, the amino acid l-tyrosine can help, but be 
careful as too much can cause issues



PERSONAL THOUGHT/ Class 
Discussion QUESTION

 why iS providing “vAlue” for monetAry 
REWARDS IMPORTANT TO SOCIETY?

 WHAT HAPPENS TO SOCIETY WHEN THE MOTIVE OF 
CAPITALISM IS JUST FOR MONEY, AND PROVIDING 
VALUE TO SOCIETY IS NOT CONSIDERED?

 Take 120 seconds to write your answer, and 
discuss it with the class



 TAKE 60 SECONDS TO WRITE 5 TO 10 SENTENCES 
ABOUT YOUR PHILOSOPHY ON WHY OUR 
FOUNDING FATHERS SET CAPITALISM UP TO BE 
About receiving “monetAry rewArdS” 
BASED ON THE VALUE OF OUR LABOR  (as 
opposed to socialism where people may 
get paid the same for different work).



 TAKE 60 SECONDS TO WRITE ABOUT WHAT IS BAD ABOUT 
CAPITALISM, and how it could be fixed, 

 But also take 60 seconds to write about what is 
good about capitalism, and how this system has 
helped increase our overall standard of living 
compAred to other countrieS…



 Take 60 seconds to think about how you will 
negotiate life in a capitalist society, and make a 
list to yourself:

 “whAt iS it thAt i wAnt And how will i get it?”



Class Discussion Question/ 
Personal Thought Question: 

Is greed Good? 



CHAPTER 1



Class Discussion Question/ 
Personal Thought Question: 

Whigh go to School? 



Class Discussion Question/ 
Personal Thought Question: 

Why Learn Info that is not 
relevant right now?



Class Discussion Question/ 
Personal Thought Question: 

How do you become 
smarter, so you can avoid 
dumb mistakes that can 
cost you time and money?



 Do you even want to be bigger faster and 
stronger mentally?



Class Discussion Question/ 
Personal Thought Question: 

 What are some other reasons why school 
could be considered important, besides 
exercising the brain like the muscle it is?

 TAKE 120 SECONDS TO WRITE YOUR ANSWERS 
AND DISCUSS THEM



Whigh School

 1)

 The brain is like a muscle, and with exercise, you 
can become bigger, faster and stronger



Whigh School

 2)

 To fight intellectually for resources



Whigh School

 3)

 To avoid foolish mistakes you can cause yourself



Whigh School

 4)

 To find an interest



Whigh School

 5)

 To become more socialized



Whigh School

 6)

 To learn from others



Whigh School

 7)

 To make friends and have fun



Whigh School

 8)

 To help make society better, or more interesting



Whigh School

 9)

 To help society survive things like famine and 
disease



Whigh School

 10)

 High School Grads make at least $10,000 more 
per year, and over 40 years- from say 20-60, that 
could be close to half a million dollars

 thAt’S According to the nAtionAl inStitution for educAtion Science .gov



Whigh School

 11)

 If you do well in high school to go to get a 
bachelors degree- you are in the league of an 
additional $30,000 a year over non high school 
graduates (55k compared to 25k)



Whigh School

 12)

 Assuming college is not an option-

 You need a High school diploma to even join the 
military, as Not even the military will take you 
with out a high school degree



Class Discussion Question/ 
Personal Thought Question: 

What creates caring about 
something?

Take 60 seconds to write an 
answer, and discuss



LONG TERM PERSONAL THOUGHT 
QUESTION:

whAt iS “true” “fActuAl” 
knowledge?

meAning, whAt do we “know”?

thiS iS known AS “epiStemology”



CLASS DISCUSSION:

What is logic?



LONG TERM PERSONAL THOUGHT:

How would you use your 
creativity for financial 
gain?  

TAKE A MINUTE TO MENTALLY ASK 
yourSelf “brAin: how do mAke 
money from being creAtive?”



NOTE:

 (SOMETIMES ALL YOU HAVE TO DO TO FIND ANSWERS IS VERY CLEARLY AND 
LUCIDLY ASK YOURSELF THE QUESTION–

 FOR EXAMPLE: RATHER THAN think to yourself: I LOST MY KEYS! I CANT 
FIND THEM!

 Say: WHERE DID I PUT MY KEYS!---

 ASKING YOURSELF QUESTIONS HELPS YOU BECOME AWARE OF THE 
ANSWERS WHEN THEY PRESENT THEMSELVES

 SO ASK YOURSELF QUESTIONS

 And if you wAnt to “win friendS And influence people” juSt ASk 
THEM QUESTIONS!



 What Careers can you think of that hire creative artistic 
people?

 What Careers can you think of that hire more logical 
people?

 What do you think is the difference in pay?

 Finally, should you work at a career you like for little 
pAy, or A cAreer you don’t like – for good pay??

 Take 60 seconds to write your answers and discuss with the 
class



What is intelligence? 
 Take 60 Seconds to write down your idea, and try to Use 5 

Describing words/ Adjectives, Or just write 5 examples, Or give 
your personalized definitions 

 THAT IS TO SAY:  Is there more than 1 type of intelligence?

 And if so, what do you think some different forms of intelligence 
would be?

 Share your answers with the class



Class Discussion Question/ 
Personal Thought Question: 

What are 10 ways to 
better REMEMBER 
INFORMATION?

 WRITE 3 IDEAS, AND SHARE WITH THE CLASS

 1

 2

 3



SOME ANSWERS:

1).  TEST TEST

Test Yourself

Think about the material, and 
then forget it.  Then Test 
yourself on it.  

Wait 10 minutes, and test again. 



 What was THE ANSWER TO #1?



2).  ASSOCIATION

Connect One Idea-fact or name to 
another idea:

Austin rhymes with boston



 What was The answer to #2?



3).  REPETITION

REPEAT THE DESIRED MEMORY OVER 
AND OVER IN YOUR HEAD, DAILY OR 
WEEKLY



 What was ANSWER TO QUESTION #3?



4).   Focus  

Anxiety can prevent one from 
learning, and even reading well. 

Consider using the Amino Acid L-
Theanine to calm down in class 
and while reading.  



 5).  JUST DO IT

 Just seeing it happen -like math- from the 
Teacher in class never works.  

 You have to DO IT in class immediately.  Then when 
it is wrong, you immediately ask and see what you 
did wrong.  

 Physically going through the steps of something 
and being personally critiqued is a great way to 
learn. 



 #5:

 JUST START IT, and let your momentum build

 reSeArch hAS found thiS iS “how to get 
motivAted”

 Distractions destroy momentum 



 6).  MATH

 Math = Law.  

 It is not open for interpretation, 

 Not open for thought

 not open for mAnipulAtion…

 Yet.



 What was the answer to #6?



 7).  Understanding

 Beyond that, like any discipline, 
UNDERSTANDING the concepts, and how 
those concepts connect to each other- is a 
much more powerful way to remember the 
material, than to simply use route 
memory. 



 What was the answer to #7?



 8).  GO SLOW

 It takes time to remember things.  You 
have to marinate on an idea and let it 
soak in for a while,,, before remembering 
it.  Just hold the idea for a while if you 
can.  MAKE YOUR MIND CALM



 What was the answer to #8?



 9).  BE INTERESTED AND CARE- FIND RELEVANCE

 Just be generally Curious.  See where faking 
CURIOUSITY leads you.

 Ask Questions about the world around you.  

 If you really do not care– chances are you will 
not have good retention of the information



Class Discussion Question/ 
Personal Thought Question: 

What are 10 ways you can think 
of to be a better test taker?

 TAKE 120 SECONDS TO THINK ABOUT HOW, AND WRITE DOWN YOUR 
ANSWERS:

 1

 2

 3



CHAPTER 2

HOW DO YOU DO MATH 

AND SCIENCE???



ANSWER:

ONE RULE: 

FOLLOW THE RULES -

PRECISELY



Riddle:

The answer to the next question is 
what governs the connection of 
following three things: 

How do you do 1) Math, 2) Science, and 
3) live in North America- in General?



ANSWER:

FOLLOW THE LAWS



How might doing well in math and 
science impact your Future 
financial wellbeing?

 Take 60 seconds to write how



ANSWERS:

 For one, it could help you be more logical 
with your personal finances,  

 And second-

 On average- while this is not statistically 
proven here, it seems math and science 
backgrounds make more than Those who 
study the arts in college.



DISCUSS

What are other ways 
understanding Math and even 
science help you with finances?



DISCUSS

How can the Law help you with 
your finances?

and even more important, what 
are the ways that the Law can 
destroy your Financial Survival?



CHAPTER 3
COLLEGE



CLASS DISCUSION

 What is Everyone saying about college 
these days?  

 Why be motivated to do well in high school 
if you know you are not going to college?

 Why be interested in anything at all, 
learn anything at all?

 Why be motivated to do anything?  



 Take 360 Seconds to write down your thoughts TO THESE QUESTIONS,

 AND DISCUSS WITH THE CLASS:

 1) What are your thoughts on college?

 2) What are your thoughts and/or expectations the     
“univerSity” experience, 

 3) Private School Costs, Student Debt, liberal arts, science 

 4) Are you trying to go to college, and what college are you 
trying to get in to?  What is your strategy to get in?

 5) whAt will you do upon grAduAting high School if you don’t go?



RHETORICAL QUESTIONS:

 HAD YOU THOUGHT ABOUT STUDYING AN SAT OR ACT GUIDE, OR EVEN 
GETTING PRIVATE SCHOOLING FOR THE SAT/ACT?

 Did you know that you can raise your test score by SOMETIMES 100 
points IN EVERY CATEGORY BY STUDYING AHEAD OF TIME?

 YOU ARE AWARE THAT THE SAT AND ACT ARE AS IMPORTANT AS 4 YEARS 
OF SCHOOL?



LONG TERM THOUGHT QUESTION:

 ASSuming you don’t cAre About everything in 
school (unless you are extremely smart) :

 What is just one thing you find interesting that 
could open up your thinking into a direction that 
lead you into making honest money, and job you 
actually liked?

 Take 360 Seconds to THINK, AND write down what 
you think your interested in (try for 5 things)

 DISCUSS YOUR ANSWERS:



LONG TERM AND SHORT TERM 
INTROSPECTIVE QUESTION:

 What are your goals?  Both short term and long term

 if you don’t hAve A current goAl or goAlS, whAt do you think you 
would make your GOAL/goals?

 Should you try to have goals and plans, or NOT?  Why or Why not 
have them?

 Take 120 seconds to THINK AND WRITE down your answers, and 
share with the Class



RESEARCH 

Do the costs on a Universities 
website include things you would 
need anyway–

Like paying for Rent, Food, Water, 
ENTERTAINMENT AND FUN?



Class Discussion Question/ 

Personal Thought Question: 
 DO YOU THINK YOU WILL BE OFFERED A 

GOOD//OR HIGH PAYING JOB- RIGHT OUT OF 
COLLEGE?



ANSWER:

 ((THE ACTUAL ANSWER (FOR MANY PEOPLE ANYWAY) IS THAT IT STILL 
TAKES MANY YEARS TO FIND A GOOD JOB THAT YOU LIKE after 
graduating college.))

 ((FOR MANY, YOU START OFF BEHIND THOSE WHO STARTED 
working out of highSchool…..but you might eventuAlly go 
FASTER))

 THIS CAN BE EXTREMELY FRUSTRATING AND ENFURIATING,, SO JUST 
BE PREPARED FOR THE REALITY SHOCK AND STAY HUMBLE

 In addition, many employers will want 2 years of 
experience



AGAIN

 MAJOR COMPANIES MAY NOT WANT TO HIRE A 20 
YEAR OLD.  

 THEY MAY WANT SOMEONE WHO HAS SEEN THE 
TRENCHES, AND HAS SOME LIFE EXPERIENCE

 THIS MEANS IT MAY TAKE A PERSON UNTIL 30 TO 
GET INTO A POSITION THEY FIND REPUTABLE OF 
their “wit from going to college”



 WHEN DISCUSSING WORK, IT MIGHT BEHOOVE YOU 
TO UNDERSTAND WHERE YOU WANT TO GO---

 AND HOW MANY STEPS YOU WILL HAVE TO TAKE 
BEFORE YOU GET THERE



SO THE MOST COMPLICATED QUESTION YOU MAY 
EVER HAVE TO FACE IS:

WHAT DO YOU think you WANT 
TO DO FOR WORK//MONEY? 

AND WHAT ARE THE STEPS YOU 
WILL HAVE TO TAKE TO GET 
THERE?

 TAKE 240 SECONDS TO BRAINSTORM, AND WRITE THE IDEAS DOWN



HINT:

DISCOVER THE OCCUPATIONAL 
OUTLOOK HANDBOOK FOR IDEAS



CLASS DISCUSSION//THOUGHT 
QUESTION 

Should you intern, work, OR SPEND A 
MAJORITY OF TIME PLAYING in college?

HOW DO YOU SPEND YOUR TIME? 

HOW MUCH EFFORT SHOULD YOU PUT INTO 
MEETING PEOPLE AND JOINING INTEREST 
GROUPS TO EXPAND YOUR REAL LIFE 
LEARNING EXPERIENCE??? 



Rhetorical QUESTION

 given employerS require “2 yeArS experience” 
before they will hire you, HOW DO YOU GET 2 YEARS 
OF EXPERIENCE OF WORK, IF YOU CAN NEVER EVEN GET 
A DAY OF experience?

 SHOULD YOU WORK retail FOR MINIMUM WAGE IN 
COLLEGE, 

 OR WORK FOR FREE (INTERN) AT A COMPANY TO GET 
EXPERIENCE ??? 



CLASS DISCUSSION

 1) WHAT ARE THE DIFFERENCES OF COMMUNITY 
COLLEGE, UNIVERSITIES, AND AN ONLINE 
EDUCATION??  WHAT ARE THE PROS AND CONS?

 2) WHAT DOES THE EDUCATION YOU PUT ON YOUR 
RESUME SAY TO FUTURE EMPLOYERS?

 3) DOES A DEGREE SHOW MOTIVATION?  AND IS THIS 
WHAT EMPLOYERS ARE LOOKING FOR??



CLASS DISCUSSION

 whAt “Skill” would you go After in college 
(besides JUST becoming a more advanced, 
critical thinker?)

 That is, what would you focus your study 
towards?

 TAKE 60 seconds TO BRAINSTORM what you 
think A “Skill” iS



Class discussion:

What would you consider a 
vAluAble “Skill” thAt would 
differentiate you from everyone 
else?

 TAKE 120 SECONDS TO WRITE DOWN 5 HARD SKILLS TO ATTAIN, AND WHAT 
SKILLS YOU THINK YOU WOULD WANT TO GO AFTER



 WHEN TRYING TO ATTAIN A SKILL:   

 do you focus on your strengths? Or increase your 
weaknesses?

 TAKE 120 SECONDS TO THINK ABOUT, AND WRITE DOWN 
WHAT YOU THINK YOUR STRENGTHS AND WEAKNESSES 
ARE



Your Strengths may be where your 
interests are, so,

If you wanted a very clear picture on 
where your strengths for work might 
be, consider taking the 

STRONG INTEREST INVENTORY



(ASK YOUR TEACHER TO ADMINISTER 
THE FREE VERSIONS)



IN COLLEGE, 

What do you think you would 
“mAjor” in?  



Examples

 Examples of university college departments and majors

 COLLEGE OF ENGINEERING 

 COLLEGE OF BUSINESS

 Major: finance 

 Major: Marketing

 Major: economics

 College of Natural Sciences

 Major: Applied mathematics 

 Major: neuroscience

 College Of Art and Humanities

 College of communication



WHAT IS THE OCCUPATIONAL 
OUTLOOK HANDBOOK?

 NOTE: YOU CAN FIND THIS ON THE CAREER OPPERTUNITIES SECTION OF THE 
WEBSITE:

 WWW.LEARNINGINFINANCIALEDUCATION.INFO



CLASS DISCUSSION:

 whAt doeS the clASS know About “blue collAr 
trAde work”???

 WHAT ARE THE UPSIDES AND DOWNSIDES OF REAL 
ESTATE CONSTRUCTION TRADES LIKE CARPENTRY AND 
MASONARY?

 What are the upsides and downsides of working in 
an office?



 WHILE THESE TRADES HAVE A DEFINATE APPEAL TO CERTAIN PEOPLE, THE 
MAIN PROBLEM IS THAT DESPITE PAYING WELL, BECAUSE trades for 
things like REAL ESTATE IS SO CYCLICAL, THEY CAN LEAVE A PERSON 
OUT OF A WELL PAYING JOB FOR MONTHS– AND EVEN YEARS.  

 When a person has a family, and bills to pay, being out of work 
for months- or even years- is not the stability a family needs.

 In addition, these professions become physically much
harder to do as a person ages



 Do you think it would be a heads up move to 
study the sat or act while in high school?  

 How would you do that?  

 Do you think the sat or act is as important 
as 4 years in high school?

 Note: Links to the sat and act are at:
 www.Learninginfinancialeducation.info



CHAPTER 4 

Sex Ed and Family        
Issues



Personal Thought Question

What are your thoughts on how 
money has positive and negative 
effects on family, relationships 
and even friends?

 TAKE 120 SECONDS TO WRITE HOW MONEY can AFFECT family and 
relationships



PHILOSOPHY

CLASS DISCUSSION:

IS IT ETHICALLY MORAL TO STEAL 
A PIECE OF BREAD TO FEED YOUR 
FAMILY?



PHILOSOPHICAL REBUTTAL:

 THIS QUESTION CAN BE LOOKED AT IN TERMS OF SCOPE, AND TIME:  

 if everyone on eArth Stole “breAd” from the mAkerS of 
“breAd”, And did thiS A mAjority of the time, (where breAd 
SymbolizeS everything//or perhApS juSt “money” here) 
SOCIETY WOULD BREAK DOWN

 perhApS the beSt AnSwer iS: why doeSn’t thiS perSon leArn 
TO MAKE BREAD?  THEN HE CAN FEED HIS FAMILY, and another 
fAmily cAn SteAl from him…..

 (OR That OTHER FAMILY CAN LEARN TO FARM FRUIT, AND TRADE)



LONG TERM THOUGHT

Fiscally, what are 
needs and what are 
wants???



CLASS DISCUSSION: 

WHICH IS MORE Of A MOTIVATOR:

NEEDS? 

OR 

WANTS?



HAVING KIDS



PERSONAL THOUGHT//
CLASS DISCUSSION

What are some thoughts and 
philosophies on having children?

 TAKE 360 SECONDS TO WRITE DOWN YOUR THOUGHTS, AND SHARE WITH THE 
CLASS



PERSONAL THOUGHT//
CLASS DISCUSSION

Why be concerned about having 
kids? 

 TAKE 60 SECONDS TO WRITE DOWN YOUR ANSWERS AND DISCUSS WITH THE 
CLASS



Guess

How much do you think it costs to 
raise a child in the US---PER YEAR?

Take 30 seconds to find a good guess



ANSWER

 ACCORDING TO THE US DEPARTMENT OF AGRICULTURE, SEEN ON CNN MONEY 
MAGAZINE (ONLINE), 

 THE AVERAGE COST PER YEAR TO RAISE A CHILD WAS $12,500.00 USD

 in 2013, the “AverAge” coSt to rAiSe A child to 18 wAS: 

 $245,000.00 USD.

 WEALTHY FAMILIES WERE ESTIMATED TO SPEND A TOTAL OF $455,000.00 USD.

 And “low income” fAmilieS were eStimAted to Spend $145,500.00 uSd ---
PER CHILD (ALL UNTIL THE AGE OF 18).

 THIS EQUALS A PER CHILD COST OF ATLEAST $12,000.00 PER YEAR.

 ((THIS DOES NOT ACCOUNT FOR INFLATION, AND THE TIME VALUE OF MONEY))



HYPOTHETICAL:

 If you make $30.00 an hour, (WHICH IS VERY GOOD PAY)

 And you work 2000 hours a year (average hours worked at full 
time) 

 And you keep- or net 75% (average after taxes)

 How much do you keep after taxes?

 (take 60 seconds to do the math:::)



CONTINUED::

 NOW, WITH THE INCOME OF $45,000.00 from 
before,

 If 2 kids cost a total of 25k a year

 You have how much per month?

 TAKE 30 SECONDS TO WRITE DOWN YOUR 
ANSWER



 If you make $20 an hour and work full time at 2000 hours

 You Gross $40,000 usd

 After 25% goes to taxes, how much do you have?

 ((25% took $10,000 from your yearly income))

 If you have 2 kids, how much disposable income do you have yearly?

 TAKE 30 SECONDS TO WRITE DOWN YOUR ANSWER



 If you make $10.00 an hour, and work 
the full time average of 2000 hours 
a year = $20,000.00 BEFORE 25% TAXES

You have 2 kids.

How much MONEY do you have LEFT?



HOPE
Now, 

CALCULATE what if you had a 
secure husband (or wife)?

If he made $40,000 how much 
would you have from the last 
question?



 IF YOUR PAYING ATTENTION, YOU NOW BOTH 
SPLIT COSTS OF FOOD AND QUARTERS, AND HAVE 
$ABOUT $20,000.00 SPENDING CASH FOR 
YOURSELVES

 WITH OUT A WORKING MATE, 

 YOU HAVE -10,000.00 (NEGETIVE) ANNUALLY



Class Discussion Question/ 
Personal Thought Question: 
 When is the right time to have kids?

 Should it be spontaneous or planned?  

 Which is more important, kids (possibly a family), 
or money?

 What are the great things about possibly having 
kids?

 Write down your thoughts---



Class Discussion Question/ 
Personal Thought Question: 

 whAt iS the “opportunity coSt” of hAving A kid??

 That is to say, what do you desire doing instead 
of– or rather simply BEFORE you have kids??

 TAKE 120 SECONDS  TO WRITE DOWN YOUR ANSWERS, 
AND SHARE WITH THE CLASS



GENERATIONAL WEALTH



Class Discussion Question/ 
Personal Thought Question: 

 whAt iS your concept of “generAtionAl weAlth”

 HOW DOES GENERATIONAL WEALTH IMPACT YOU AND YOUR 
LIFE?

 HOW DO YOU SUPPOSE YOU WOULD CREATE GENERATIONAL 
WEALTH FOR YOUR FUTURE FAMILY LINIAGE??

 TAKE 120 SECONDS TO THINK ABOUT THESE QUESTIONS, AND 
SHARE WITH THE CLASS



ANSWER

 THE REALITY OF A FAMILY THAT HAS INVESTED WELL, OR IS 
SIMPLY WEALTHY --CAN MAKE A DIFFERENCE IN A CHILDS 
SOCIAL MOBILITY, BUT NOT ABSOLUTELY.

 IF YOU CARE TO RESEARCH, YOU WILL FIND THAT YOU CAN 
LITTERALLY MAKE YOUR FAMILY LINIAGE IN THE FUTURE---
TRILLIONAIRES.

 Simply go to the internet, find A “compound intereSt 
cAlculAtor”, And plAy Around.



DISCUSS

 WHEN RAISING A CHILD, WHICH DO YOU THINK HAS 
MORE OF AN IMPACT ON THE CHILD--

 NATURE
 OR
 NURTURE

 DISCUSS



FRIENDS, DRUGS, AND LEGAL ISSUES



Class Discussion Question/ 
Personal Thought Question: 

How can your friends affect your 
social mobility in life?

take 120 seconds to write about 
where you think different types of 
people can lead you



Class Discussion Question/ 
Personal Thought Question: 

WHAT DO YOU KNOW ABOUT HARD 
CORE STREET DRUGS?

WHAT DO YOU KNOW ABOUT 
MEDICINE?

TAKE 120 SECONDS TO WRITE YOUR 
ANSWER DOWN AND DISCUSS!



Class Discussion Question/ 
Personal Thought Question: 

IF YOU NEED A BRAIN TO OPERATE 
THE REST OF YOUR LIFE– SHOULD YOU 
DESTROY IT WHEN YOUR YOUNG- OR 
WAIT UNTIL YOU RETIRE TO DO 
DRUGS?



Class Discussion Question/ 
Personal Thought Question: 

 WHAT DO YOU KNOW ABOUT THE LAW?

 ON A SCALE OF 1-10: HOW MUCH RESPECT DO 
YOU HAVE FOR THE LAW?

 write your personal feeling on law and 
order in America- and do not discuss



Class Discussion Question/ 
Personal Thought Question: 

why iS “reSpect” poSSibly the 
MOST IMPORTANT ELEMENT YOU 
NEED TO HAVE TOWARDS LAW 
OFFICERS AND THE LAW?  



Class Discussion Question/ 
Personal Thought Question: 

 if you don’t hAve thiS reSpect- how do you 
get it 

 AND SHOULD YOU GET IT?

 WHY DO YOU SUPPOSE RESPECT FOR THE LAW 
WOULD BE A HEALTHY LIFE DECISION THAT 
COULD AFFECT YOUR ULTIMATE SOCIAL 
MOBILITY?

 DISCUSS



Class Discussion Question/ 
Personal Thought Question: 

WHY IS LAW AND ORDER IMPORTANT 
TO SOCIETY?

WHY DO TAX PAYERS PAY TO KEEP 
CERTAIN PEOPLE OUT OF SOCIETY?

WRITE AND DISCUSS



Class Discussion Question/ 
Personal Thought Question: 

DO MOST REPUTABLE 
EMPLOYERS WANT TO HIRE 
FELONS?

 TAKE 60 SECONDS TO WRITE DOWN HOW HAVING 
A FELONY CRIMINAL RECORD WILL AFFECT YOUR 
SOCIAL MOBILITY IN LIFE



Class Discussion Question/ 
Personal Thought Question: 

diScuSS the concept of “reSpect” 
WITHIN SOCIAL GROUPS

Can you live without it?



Marijuna and maht

 In the past, Marijuana had thc levels of about 3%

 If you smoked as a youth, you would have a 10% chance of being 
certifiAbly “pSychotic” AkA being nutS

 Todays marijuana has thc levels of nearly 30%

 That is an increase of 10x the thc level

 So if you multiply a 10% chance of going crazy by 10 fold-

 You have 100% chance of going nuts on afghan kush if smoked too 
young………..

 really totally just joking however,

 but probAbly don’t hold it in……..



MARRIAGE



Personal thought
Class Discussion Question

What are the financial aspects 
of getting married?

Take 120 seconds to write down 
your THOUGHTS:



Personal thought
Class Discussion Question:

What are financial aspects of 
getting divorced?

Take 120 seconds to write down 
your THOUGHTS:



 Discuss:

What does the class know about 
prenuptial agreements?

What does the class think about the 
idea of protecting themselves with a 
pre-nuptial agreement?

Why would you get one or not get one?



insurance



Class Discussion Question/ 
Personal Thought Question: 

 Why is insurance so important?

 Why is it so expensive?

 why pAy for it, if you don’t wAnt to?



Class Discussion Question/ 
Personal Thought Question: 

WHY WOULD you want your 
family to be insured?

If your single, and athletic-
WHY would you want to be 
insured?



Class Discussion Question/ 
Personal Thought Question: 

how doeS “obAmA 
cAre”//AffordAble cAre 
WORK???

whAt hAppenS if you don’t pAy 
into “AffordAble cAre”?



Answer:

 Among the nearly 3000 pages of how Obama Care Works, 

 All one needs to do is go to the Affordable Health Care Website 
and sign up.

 You will either be billed monthly, or the money will be taken out 
of any tax rebates YOU WOULD RECEIVE ON YOUR TAX RETURN.  That 
is, you will have to pay for it when you file your taxes, even if you 
don’t hAve rebAteS

 One reason affordable Care happened was so that Hospitals did 
not have to continue PERFORMING MORE THAN 300 Million dollars 
per hospital, per year, of charity health care work– where 
people would simply go Bankrupt on their medical health care 
bills



???

ERGO-

DO YOU HAVE HEALTH INSURANCE?



Chapter 5

Finding work 



Having looked at the  
“occupAtionAl outlook hAnd 
book” At:

 learninginfinanicaleducation.info

What are some interesting 
careers you can think of?



ANSWER

 This book, and the website it is on is GREAT for career research.  
Not only does it tell you how many jobs each profession is adding 
or losing per year, but it will tell you what each job might pay, 
how to get that job, and what the job is really about

 Above all else, perhaps the most important aspect is that it 
tells you what jobs are in the world- and will open your mind uP
to professions that you may never find in the want ads



PERSONAL THOUGHT//
CLASS DISCUSSION:

BESIDES SPRAYING RESUMES INTO 
CYBERSPACE-

WHAT ARE SOME CREATIVE WAYS 
you cAn think of to be “more 
highlighted” to employerS?

 TAKE 120 SECONDS TO WRITE DOWN 10 WAYS ON HOW YOU COULD STAND 
OUT FROM THE CROWD



ANSWERS TO DISCUSS WITH CLASS

 HOW TO SHINE:

 1

 2

 3

 4

 5

 6

 7

 8

 9

 10



 FINDING WORK:

 METHOD 1:  CLOSE CONTACTS

 HYPOTHETICALLY, IF personal contacts and close friends CAN BE THE 
ANSWER TO GETTING CONNECTED INTO A GREAT JOB-

 WHAT ARE SOME WAYS TO MAKE CONTACTS AND FRIENDS?

 1

 2

 3

 4

 5



 FINDING WORK

 METHOD 2:  1 OBSESSION, 1 SHOT, 1 KILL

 What is a Cool company online, on tv, or in a magazine that you 
like?

 WRITE 5 COMPANIES THAT ENGAGE IN ACTIVITIES THAT YOU LIKE– OR THAT 
COULD BE COMPANIES THAT YOU WOULD LOVE TO WORK FOR—

 For example- national geographic 

 Then, keep applying directly to them, showing them why they 
matter to you



Personal Thought Question: 

 CONTINUED:

 Why focus on just a few companies?

 Why would they want you?

 whAt iS their “compAny culture”

 do you think you would click with the “culture” of the compAny you 
like?



CLASS DISCUSSION:

 FINDING WORK:

 METHOD 3: SHADOW//TRIAL DAY

 IF YOU ARE GIVEN A DAY OFF FROM SCHOOL TO INVESTIGATE A JOB OR 
CAREER INTEREST YOU THINK YOU MIGHT LIKE--- don’t wASte it!



CLASS DISCUSSION:

WHAT ARE SOME CREATIVE WAYS 
THAT YOU THINK YOU CAN FIND THE 
WORK THAT IS BEST FOR YOU, AND 
FIND THE COMPANY BEST FOR YOU?



CLASS DISCUSSION

 If you work the fries at McDonalds-

 Should you keep working up the ladder to become a chef?

 Would it be fun to Fake role-play an attitude of being too 
serious?



CLASS DISCUSSION:

 about sales JOBS:

 IF YOU GET A COLLEGE DEGREE- And don’t hAve experience for 
ANYTHING ELSE-

 Should you tAke the “eASy to get jobS” thAt promiSe 100k yeAr?

 whAt hAppenS if you work All month, And don’t Sell Anything?

 What do you think the turn over rate is at these kinds of jobs?

 How might having a sales job affect your overall job stability?



Discuss and RESEARCH

 HOW DO YOU ACT FOR AN INTERVIEW?

 SHOULD YOU PUT OFF AN ENERGY OF WANTING THE JOB?

 OR SHOULD YOU PUT OFF THE ENERGY OF NEEDING THE JOB?

 WHAT IS THE DIFFERENCE?



Ideas on how to interview:

 Over exaggerate your enthusiasm, intelligence, charisma and 
seriousness in the interview.  

 However, even though one might think a person desperate for the 
job will indeed work harder to keep it-

 the job will often go to the person who does not really NEED it,,, 
or has other options

 You should learn of this factor of leverage

 So- don’t need it or be deSperAte- WANT IT, AND SHOW YOUR PASSION 
AND ENTHUSIASM!

 Overdress– Dress Sharp!

 Look into posture, and research other things



Chapter 6

entrepreneurship



CLASS DISCUSSION:

Why is STARTING A BUSINESS 
important to capitalism and 
your standard of living in North 
America?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER:



CLASS DISCUSSION:

WHAT IS GDP, AND WHAT DOES IT 
MEAN?

WHY IS EXPORTING GOODS 
IMPORTANT TO UNITED STATES 
CITIZENS STANDARD OF LIVING?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER:



CLASS DISCUSSION:

 What is a great business idea that you would pursue if you had 
the time, money or most important: motivation?

 WHAT IS A SOCIAL PROBLEM THAT NEEDS TO BE SOLVED?

 WHY IS MOTIVATION CRITICAL?

 Take 120 seconds to write your answer



RESEARCH

 DO YOU HAVE CAPITAL (STARTING MONEY?)

 DO YOUR PARENTS HAVE CAPITAL FOR YOU?

 DO YOU HAVE A MENTOR OR A BUSINESS PARTNER WITH CAPITAL?

 SHOULD YOU TRUST THEM?  SHOULD THEY TRUST YOU?

 WHERE CAN YOU FIND CAPITAL?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



RESEARCH

 WHERE DO YOU GET CAPITAL TO START???

 TAKE 60 SECONDS TO WRITE DOWN 5 IDEAS ON HOW TO CREATE 100K IN 
CAPITAL:

 1

 2

 3

 4

 5



Class Discussion Question/ 
Personal Thought Question: 

 HOW MANY YEARS IN BUSINESS- WITH TAX RETURNS, 
PROFIT/LOSS SHEETS AND OTHER DATA- DO YOU NEED TO 
PROVIDE A BANK, OR AN INVESTOR – BEFORE THEY WILL 
EVEN CONSIDER LOANING YOU MONEY ON A BUSINESS 
“StArtup”

 A) 2 YEARS

 B) 0 YEARS

 C) 5 YEARS

 D) 1 YEAR



ANSWER

THE REGETTABLE ANSWER IS THAT YOU 
often need your own money to “StArt” 
FOR ATLEAST 2 YEARS BEFORE YOU CAN 
FIND A BANK OR INVESTOR WHO WILL 
inveSt in A “StArtup”---



CLASS DISCUSSION:

 WHAT DO YOU SUPPOSE IS BETTER ABOUT HAVING A JOB OR CAREER OVER 
BEING A BUSINESS OWNER?

 WHAT DO YOU SUPPOSE IS WORSE ABOUT HAVING A JOB OR CAREER THAN 
BEING A BUSINESS OWNER?

 TAKE 120 SECONDS TO WRITE DOWN YOUR ANSWERS



Class Discussion Question/ 
Personal Thought Question: 

 If your going to start a business:

Should you go after what you want?  

OR WHAT the consumer wants?
 TAKE 60 SECONDS TO WRITE YOUR THOUGHTS AND DISCUSS



RESEARCH//
Class Discussion Question/ Personal Thought 
Question: 

WHAT DOES THE CONSUMER NEED AND 
WANT--- AND WHICH DO YOU THINK IS 
A MORE POWERFUL MOTIVATOR FOR 
THEM?---

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



RESEARCH

 How much research should you do before starting 
a business?

 HOW MUCH RESEARCH DO YOU THINK OTHER PEOPLE PUT 
INTO THEIR BUSINESSES BEFORE INVESTING CAPITAL?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



RESEARCH///discuss

 on average, How many startups DO YOU THINK FAIL?

 ON AVERAGE, How many franchises DO YOU THINK 
succeed?

 Take 120 seconds to write down businesses you LIKE, 
AND think have a future- (and might someday invest in) 
and which businesses you THINK COULD BE SIGNIFICANTLY 
IMPROVED 

 Discuss your thinking



RESEARCH

How do YOU THINK competition EffectS 
BUSINESSES?

how big of A fActor iS “overheAd”?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



DISCUSS:

WHEN DO YOU REALISTICALLY GIVE 
UP ON A BUSINESS?

DISCUSS YOUR THINKING



Class Discussion Question/ 
Personal Thought Question: 

 HOW IMPORTANT ARE YOUR ASSUMPTIONS?

 WHY ASSUME ANYTHING?

 SHOULD YOU USE AS MUCH INFORMATION AS POSSIBLE, 
OR JUST JUMP IN?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



Class Discussion Question/ 
Personal Thought Question: 

 WOULD YOU SPEND 100K TO START A 
FRANCHISE, WHERE Franchises have high 
success rates, or would you pioneer your 
own business for less money to start?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



Class Discussion Question/ 
Personal Thought Question: 

SHOULD YOU WORK A DAY JOB WHILE 
PURSUING AN ENDEAVOR?



Class Discussion Question/ 
Personal Thought Question: 

 IN YOUR OPINION, WHAT ARE THE COOLEST 
PRODUCTS ON THE MARKET TODAY?

 TAKE 20 SECONDS TO WRITE THEM DOWN AND DISCUSS

 ((ARE THEY A NEED OR A WANT?))



Class Discussion Question/ 
Personal Thought Question: 

ARE CONSUMERS 
LOGICAL//RATIONAL SPENDERS, 
OR EMOTIONAL SPENDERS?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND 
DISCUSS

 Discuss your answer- and include the logic//emotion 
of home buying as well



Class Discussion Question/ 
Personal Thought Question: 

 IF HYPOTHETICALLY, YOU WERE TO TRY TO 
CREATE A PRODUCT OR SERVICE:

Would it be a product, or service?

WOULD YOUR PRODUCT/service BE 
EXPENSIVE OR INEXPENSIVE?

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



Class Discussion Question/ 
Personal Thought Question: 

WHAT IS THE motivation behind 
why you would choose to create  
a product or service? 

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



 HOW DO YOU START?  

 If you wanted to create a product, you could note THERE 
Are middle men/// third pArty “engineerS” in north AmericA 
THAT CAN HELP YOU THROUGH THE PROCESS- FROM PATENTING TO 
DESIGN, and possibly create some initial product outside 
the us.  

 (IT MIGHT TAKE A LOT OF TIME, MONEY AND CONFIDENCE)



Class Discussion Question/ 
Personal Thought Question: 

 WHAT ARE SOME GREAT IDEAS TO MARKET YOUR PRODUCT OR SERVICE?

 TAKE 120 SECONDS TO WRITE 5-10 BRILLIANT

 “guerillA” mArketing ideAS:

 1

 2

 3

 4

 5



Personal Thought Question: 

 ON A SCALE OF 1-10- HOW MOTIVATED ARE YOU FOR MONEY?

 IN ADDITION, WRITE DOWN 10 THINGS IN LIFE YOU WANT THAT ARE NOT 
MONEY RELATED

 1 6

 2 7

 3 8

 4 9

 5 10



 SO, HYPOTHETICALLY– WHAT IS YOUR MASTER BUSINESS IDEA- AND HOW 
WILL YOU IMPLEMENT IT?:::

 TAKE 5 MINUTES TO ORGANIZE a hypothetical MASTER business PLAN

 IN ADDITION, CREATE 2 SOLID FINANCIAL PLATFORMS THAT WILL ALLOW 
YOU THE CAPABILITY TO EXPERIMENT (LIKE LIVING WITH BROTHERS).



CHAPTER 7

BUDGET AND 
PLANNING



 THE FOLLOWING IS A JOKE BROUGHT TO YOU BY THE ONION:

“coSt of living StArting to 
exceed vAlue for mAny”



 High income- Low Standard of Living = Wealth

 Low Income- High Standard of living = Poverty

 TAKE 20 SECONDS TO WRITE DOWN YOUR THOUGHTS ON THIS IDEA



Class Discussion Question/ 
Personal Thought Question: 

HOW MUCH MONEY DO YOU THINK YOU WILL 
mAke per yeAr in your 20’S 30’S 40’S 
50’S And 60’S?

 TAKE 20 SECONDS TO WRITE DOWN YOUR THOUGHTS and Discuss



 HOW MUCH NET INCOME DO YOU THINK YOU WILL 
HAVE AFTER: 

 RENT//mortgage

 TAXES

 The spouse



 IF YOU MAKE $10.00 AN HOUR, AND WORK 2000 
HOURS A YEAR

 AND 25% OF YOUR WAGE GOES TO TAX

 HOW MUCH NET INCOME DO YOU HAVE?





 TAKE 5 MINUTES TO WRITE DOWN EVERY IDEA YOU CAN ABOUT: 

 RENT AND MORTGAGES

 WHAT DO YOU KNOW?

 WHAT DO YOU WANT TO KNOW?

 WHAT ARE SOME IDEAS ABOUT WHAT CAN BE DONE ABOUT THIS EXPENSE?



 Take the rest of your life to write down what can be done 
about this high cost of living ----

 OR 

 WORK REALLY HARD NOW TO CHILL OUT LATER



 YOUR FOOD BUDGET IS $200.00 A MONTH

 YOU HAVE A HABIT OF GETTING $1.00 SODA 
EVERY DAY

 TAKE 20 SECONDS TO WRITE DOWN IDEAS ON 
HOW TO NEGOTIATE FOOD ISSUES AND BUDGET



Are you aware of programs- like 
Action Centers- who can help?

What interesting things do you know 
about government programs like 
snap? 

 TAKE 20 SECONDS TO WRITE DOWN YOUR ANSWER AND DISCUSS



 THE FOLLOWING IS A LIST OF FUTURE BILLS THAT YOU MIGHT BE FACED WITH--

 Cell Phone 

 Internet

 Cable Bill

 Car Bill

 Car insurance 

 Gas

 Electric Bills

 Water Bills

 Student Loans



 Credit Card: 

 Credit Card:

 Health insurance: 

 Medical Bills:

 FUN/ENTERTAINMENT:  

 FURNITURE: 

 CAR FUEL:

 CLOTHS:  

 MISCELLANEOUS:

 SAVINGS/INVESTMENT: 



 ON THE NEXT 2 PAGES, TAKE THE TIME YOU NEED TO ESTIMATE 
THESE LIVING COSTS, AND DISCUSS ANSWERS WITH YOUR CLASS.



 RENT:

 FOOD:

 HYGENE ITEMS:

 Cell Phone: 

 Internet:

 Cable Bill:

 Car Bill:

 Car insurance: 

 Gas:

 Electric Bills:

 Water Bills:

 Student Loans:



 Credit Card: 

 Credit Card:

 Health insurance: 

 Medical-BILLS, SUPPLIES, PILLS ECT:

 FUN/ENTERTAINMENT:  

 FURNITURE, DÉCOR: 

 CAR FUEL:

 CLOTHS:  

 MISCELLANEOUS:

 SAVINGS/INVESTMENT:

 KIDS STUFF:



Class Discussion Question/ 
Personal Thought Question: 

 WHERE CAN YOU GO TO FIND ANSWERS TO WHAT 
JOBS ARE ACTUALLY ON THE MARKET

 (beSideS the “nobody wAntS thiS” job AdS)

 AND SEE WHO MAKES GOOD MONEY– AND WHAT 
YOU HAVE TO DO TO BE QUALIFIED?



CHAPTER 8

unemployment



NOTE:

 NOTE:

 itS AlwAyS better to let A compAny “fire” you, AS 
oppoSed to Signing A StAtement SAying “you quit”—

 - becAuSe if the record SAyS “you quit” you CANNOT
GET UNEMPLOYMENT BENEFITS//PAYMENTS,,,,

 but if they “fire” you– YOU CAN



NOTE:

 ITS USUALLY BETTER TO HAVE CONNECTIONS WITH 
OTHER EMPLOYERS BEFORE YOU GET LET GO– AS 
LEVERAGE, AND FOR A PLACE TO GO TO BEFORE YOU 
Are “86’ed”



Class Discussion Question/ 
Personal Thought Question: 

How much do some Certified Financial 
Planners say you should have saved 
in case you lose your income?

 TAKE 20 SECONDS TO WRITE DOWN YOUR guess AND DISCUSS



 Answer:

 Many say 6 months, but you should have at least 3 months savings 
in case of such an event

 WHY DO YOU SUPPOSE THIS IS?

 TAKE 20 SECONDS TO WRITE DOWN YOUR what you would do with NO 
SAVINGS, AND DISCUSS



 1)

 If you have a mortgage, and you are suddenly laid off- you could 
lose YOUR HOUSE, INCLUDING the entire investment you have put into 
it.

 2)

 If you had a car you WERE paying down, you could lose the 
investment you have made into the vehicle as it could be 
repossessed

 3)

 Unfortunately, the stress of LOSING A JOB wreaks havoc on a 
relationship, and could lead to Divorce, a major loss of A VERY 
IMPORTANT investment.



 Where Could you hide or invest money--- not just as an investment---
but as a fall-out savings plan???

 Write down 6 ideas you can come up with:

 1

 2

 3

 4

 5

 6



 6 Places

 1).  Investments in stocks, bonds, mutual funds, index funds

 2).  bAnk “cd”S, which uSuAlly hAve An intereSt rAte of 3% 
(SAVINGS)

 3).  Hide money in the ground

 4).  Buy rental properties

 5).  Buy things you can later pawn, or buy things at the good will, 
and then pawn it

 6).  Have collected things that other people will pay money for,    
like antiques 



Class Discussion Question/ 
Personal Thought Question: 

 whAt Are Some “fAll out” StrAtegieS or ideAS you cAn think of for 
how to cope and sustain your life in a time when you may be 
severely un-employable, and also have no money hidden away

 1

 2

 3

 4

 5

 6



CHAPTER 9

USING CREDIT



Class Discussion Question/ 
Personal Thought Question: 

When should you use credit?



 Arguably, you should save your credit expenditures for things 
you need.

 What are some examples of things you need, as opposed to really 
want?

 Take 60 seconds to write down how you define the difference, or 
give your own illustrations of things that are needs and wants



CHAPTER 10

THE STOCK 
MARKET



ALLOW THE CLASS 5 MINUTES TO WRITE 
DOWN EVERYTHING THEY KNOW ABOUT 
THE STOCK MARKET



GOING DEEP

WHY DO COMPANIES CARE IF THE 
SHARE HOLDERS MAKE MONEY???

TAKE 15 SECONDS TO WRITE YOUR 
ANSWER



 THE ANSWER IS BECAUSE THE OWNERS OF THE COMPANY USUALLY OWN MORE THAN 50% OF 
THE STOCK.

 So not only do they make ridiculous money selling the stock initially, say $10 a 
share and 2 million shares sold (50% total shares), but they make more money 
if the rest of their stock they still own goes up.  Most companies might make 
more money Selling “Stock” which iS completely free to creAte, then they do on 
their product.  The reason they stay in business could be entirely to drive up 
the stock price, not because of the product.    

 WHAT CAN A COMPANY DO TO ITS STOCK VALUE IF IT BUYS THAT STOCK, TRADES THAT 
STOCK, OR CREATES MORE STOCK??

 TAKE 60 SECONDS TO WRITE DOWN YOUR thoughts on all this



CRITICAL THINKING

 LETS SAY YOU OWN A COMPANY

 you “go public” And Sell Stock– (AND KEEP 51% OF THE STOCKS IN YOUR 
POSSETION)  

 THINK OF AS MANY CREATIVE WAYS YOU CAN TO MANIPULATE THE STOCK

 1

 2

 3

 4

 5

 6



Class Discussion Question/ 
Personal Thought Question: 

 WHERE DO YOU FIND INFORMATION ON STOCKS BEFORE OTHER PEOPLE-
LEGALLY?

 Take 20 seconds to write down websites that deal with stocks, 
and information



Class Discussion Question/ 
Personal Thought Question: 

 DOES THE STOCK MARKET REFLECT THE ACTUAL HEALTH OF THE MARKET?

 doeS the “regulAr mArket” tell the Stock mArket whAt to do- AND 
HOW TO ACT, OR DOES THE STOCK MARKET TELL THE MARKET WHAT TO DO 
AND HOW PEOPLE SHOULD ACT?

 TAKE 60 SECONDS TO WRITE DOWN YOUR ANSWER



RESEARCH

 WHO CONTROLS THE STOCK MARKET, AND WHY SHOULD IT MATTER?

 thAt iS to SAy, how much of the ActuAl “StockS” on the mArket 
TODAY DO THE WEALTHIEST 5% OF AMERICANS OWN?

 how much of the Stock mArket doeS the “bASe” 80% of AmericA own?

 AGAIN, IF THE STOCK MARKET CRASHES– AND ONLY THE TOP 5% NEED TO 
JUMP OUT OF BUILDINGS, SHOULD THIS CRISIS CAUSE OUR NEXT 
DEPRESSION– IF 80% OF THE COUNTRY IS ONLY MILDLY AFFECTED? 

 TAKE 120 SECONDS TO WRITE YOUR ANSWER



Class Discussion Question/ 
Personal Thought Question: 

 IF MAGA COMPANIES ARE HEAVILY INVESTED, AND THEY LOSE OUT BIG ON A 
STOCK MARKET CRASH,,, HOW WILL THEM BEING HURT AFFECT THE 
ECONOMY?

 HYPOTHETICALLY, IF YOU WERE A CEO OF A MAJOR COMPANY HEAVILY 
INVESTED, WHAT WOULD YOU DO TO BETTER DIVERSIFY AGAINST A MAJOR 
HIT TO THE STOCK MARKET???

 TAKE 120 SECONDS TO WRITE DOWN WHAT YOU WOULD INVEST IN



CLASS DISCUSSION

 ASSUMING THAT THE STOCK MARKET CAN MAKE YOU EXTREMELY 
WEALTHY,

 BUT CAN BE DISASTEROUS ON A RALLY SELL OFF, 

 ASSUMING YOU CREATE A PORTFOLIO BY AGE 40:

 WHAT OTHER THINGS COULD YOU INVEST IN OUTSIDE OF THE STOCK 
MARKET?

 1

 2

 3

 SHARE YOUR IDEAS



 WHAT IS A COMPOUND INTEREST CALCULATOR?

 TEST QUESTION:

 go to inveStor.gov on your phone, go to “toolS” And “cAlculAtorS”

 With the compound interest calculator, put IN THE NUMBERS THAT 
YOU MIGHT INVEST:

 $1,000 USD INITIAL MONEY

 $100 USD PER MONTH

 8%

 10 YEARS COMPOUNDED ANNUALLY



ANSWER

 YOU MAY FIND THE AMOUNT OF MONEY FROM SUCH AN INVESTMENT FOR 10 
YEARS IS: 

 $19,542



 GO TO INVESTOR.GOV 

 You can do it on your phone

 find the “COMPOUND INTEREST CALCULATOR”

 HYPOTHETICALLY STATE AN INVESTMENT OF 

 $10,000.00 INITIAL 

 $350 MONTH

 10% ANNUAL COMPOUNDING

 30 YEARS



 YOU MAY FIND THE AMOUNT OF MONEY FROM SUCH AN INVESTMENT FOR 30 
YEARS IS: 

 $865,368.92



 FINAL COMPOUNDING TEST QUESTION:

 ASSUME AN INVESTMENT OF:

 $1,000.00

 $100 A MONTH

 10% COMPOUNDING ANNUALLY

 FOR 200 YEARS



 YOU MAY FIND THE AMOUNT OF MONEY FROM SUCH AN INVESTMENT FOR 200 
YEARS WITHOUT BEING TOUCHED IS: 

 $2,468,768,581,986.04



 IF YOU INVESTED $100 FOR YOUR CHILD EVERY 
MONTH AT THEIR BIRTH, UNTIL THEY WERE 25–
AND RECEIVED 10% INTEREST COMPOUNDED 
ANNUALLY, the math works out to where 
that fund could be worth 

 $128,851.18

 THIS COULD HELP THEM WITH COLLEGE, OR 
STARTING A BUSINESS



Class discussion

What is an annuity?

And why would you want to sell it 
immediately?



WHAT IF

 YOU CREATED AN ANNUITY FOR YOUR FAMILY LINIAGE 
thAt mAde it So they never hAd to work AgAin….

 AND THEY SOLD THE ANNUITY PAYMENTS FOR A LUMP 
SUM, AND WENT TO VEGAS,,, CAUSING YOUR DISTANT 
FAMILY LINIAGE TO HAVE TO RETURN TO WORK?

 Take 20 seconds to write down what you would want your 
future family members to do with millions of dollars 



CLASS DISCUSSION:

 Would you agree with a government who forced 
you to invest $100 A MONTH in your CHILDREN WITH A 
MANDATORY TAX?

 Why or why not?

 TAKE 20 SECONDS TO WRITE DOWN YOUR THOUGHTS and 
Discuss



Class Discussion Question/ 
Personal Thought Question: 

 WHAT IS THE TIME VALUE OF MONEY?

 HOW MUCH DO YOU THINK $1.00 WILL BE WORTH IN 10 YEARS?

 30 YEARS?

 100 YEARS?

 Discuss your thoughts on inflation



Class Discussion Question/ 
Personal Thought Question: 

WHAT DO YOU SUPPOSE A $10,000 
INVESTMENT THAT IS KEPT IN AN 
INVESTMENT FOR 10 YEARS AT 12% 
MIGHT NET YOU?



Class Discussion Question/ 
Personal Thought Question: 

 HOW BIG OF AN IMPACT DO YOU THINK LARGE AMOUNTS OF MONEY 
PROPERLY INVESTED WOULD  HAVE ON YOUR SON OR DAUGHTERS FUTURE 
“SociAl mobility”

 HOW COULD YOU EVER AFFORD TO PUT THIS KIND OF MONEY AWAY FOR YOUR 
KIDS?

 WHAT WOULD YOU TELL THEM TO DO WITH IT?

 OR WOULD YOU LET THEM HAVE 50K TO 500K WITH NO KNOWLEDGE OF WHAT 
TO DO WITH IT?



Class Discussion Question/ 
Personal Thought Question: 

WHAT DO YOU THINK MAKES A 
CURRENCY STRONG?

 TAKE 120 SECONDS TO WRITE DOWN 5 ANSWERS

 AND DISCUSS 



WHAT IS A REIT- REAL ESTATE 
INVESTMENT TRUST?

 (NOTE: IF YOU CARE, YOU CAN PUT THIS 
INQUIRY INTO THE INTERNET ON YOUR 
PHONE OR COMPUTER)



Personal Thought Question: 

 WRITE DOWN 10 THINGS THAT YOU WISH YOU NEW ABOUT INVESTING, OR THINGS 
YOU THINK YOU KNOW, OR WHAT INTERESTS YOU have ABOUT INVESTING

 1

 2

 3

 4

 5

 6

 7

 8

 9

 10



CHAPTER 11

REAL ESTATE



TAKE 360 SECONDS TO WRITE 
DOWN EVERYTHING YOU KNOW 
ABOUT REAL ESTATE



TAKE 360 TO THINK ABOUT 
QUESTIONS YOU HAVE ABOUT 
REAL ESTATE, AND WRITE 
THEM DOWN



one of the most important things 
you need to know about real 
estate is how to use 
calculators, and calculate 



Class Discussion Question/ 
Personal Thought Question: 

 Why Buy real estate?



 WHAT ARE OTHER FINANCIAL FACTORS YOU SHOULD CONSIDER WHEN 
BUYING A HOUSE?

 HOA FEES?

 PROPERTY TAX?

 INSURANCE?

 HEATING BILLS?

 OTHER UTILITY BILLS- LIKE WATER AND TRASH?

 TIME TO PAY HOUSE OFF?

 How much disposable income you want for other things- like 
furniture



 When you buy a house, you lease it from 
the bank until you pay it off, and the 
interest to the bank.

 If you purchase a house for $100,000.00 
USD, guess how much you will pay in 
interest?



 The answer is

 At about a 3% you will pay $100,000 in interest 
and $100,000 for the house- the principal -and 
thus $200,000 total



 At 10% interest, you will pay $220,000 in 
interest, and thus $320,000.00 total

 At A 12% loAn rAte from the bAnk, you’ll 
pay a total of $370,000 in 30 years for a 
house worth $100,000



UNDERSTANDING ECONOMICS

 AT 3%, DEVELOPERS CAN SELL A HOUSE AT 300K (AT A COST TO BUILD OF 
SAY ABOUT 150K)

 THEY may be able to MAKE 150K per house for risking 10-30 million 
to start

 you don’t hAve the economicS of ScAle thAt they do however, So it 
is much harder to build your own house for a price like 150k

 SO where do you find the calculator to calculate YOUR PAYMENTS 
of 300K AT 3%, OR 150K AT 12%???

 Take 20 seconds to think about where you find this kind of 
calculator



The answer to the former question is: 
A “mortgAge cAlculAtor” on the 
internet

Yahoo Finance and yahoo real 
estate have numerous calculators



ON YOUR PHONE

 EITHER NOW ON YOUR PHONE, OR LATER ON A COMPUTER AT THE LIBRARY OR AT 
YOUR HOUSE,  GO TO Yahoo Finance, and find the area where yahoo 
finance calculators are.

 the beSt wAy to find the cAlculAtorS iS to type in “yAhoo mortgAge 
cAlculAtor”.  

 What are 5 calculators that you see that you think may be useful to 
you in your future?

 1

 2

 3

 4

 5



ON YOUR PHONE

 Also look at other calculators within Yahoo finance later on

 There are numerous real estate calculators you can play with

 Yahoo finance is a great place to check other things as well

 And remember to look up the compound interest calculators 



A mortgage calculator is a 
phenomenal way to look at various 
factors regarding home buying cost.  

The calculators that yahoo has are 
extremely  useful 



CLOSEST GUESS WINS:

Take 30 seconds to guess:

 In terms of a percentage per year-
how much does real estate 
appreciate (on average) in 30 years?



Answer:

 It Depends!  Much of it is based on how well the community takes 
care of their community.

 Some professors say it averages only 3-4%.  This means that real 
eStAte only keepS up with inflAtion, And doeSn’t ActuAlly 
appreciate at all!!!

 Inflation averages about 3.5% annually



 Certain housing AREAS in Vegas had a negative -3.5% appreciation 
over 30 years after the real estate crash in 2010; that means 
they bought in 1980 for $80,000, and sold in 2012 for $80,000.  (they 
loSt money, becAuSe of inflAtion).  their “nominAl” AppreciAtion 
would be 0%, but when AdjuSted for inflAtion, their “reAl” 
appreciation would be -3.5% 

 PROPERTY VALUE DEPENDS ON A LOT OF THINGS: LIKE UPKEEP, 
RENOVATIONS, AND MORE MONEY MOVING INTO THE AREA/DEMAND

 However, it is important to note that it matters exactly when you 
buy, and when you sell.  This example shows the house being sold 
during the Great recession 



WITH 3.5% INFLATION, $80,000 in cash IN 
1980 IS WORTH WHAT TODAY?

What calculator would you use to 
calculate this?   

Could you use a compound interest 
calculator for this?



Class Discussion Question/ 
Personal Thought Question: 

 For parts of the country that are not as 
crazy as Vegas in a Great recession, 

 Do major fluctuations in a homes value in 
a time frame of 5-10 years matter?

 WHY OR WHY NOT?



Class Discussion Question/ 
Personal Thought Question: 

Why should real estate be 
looked at as a very long term 
conservative investment, as 
opposed to day trading?

 TAKE 60 SECONDS TO WRITE YOUR ANSWER AND DISCUSS 



Class Discussion Question/ 
Personal Thought Question: 

how many years do you think the  
“AverAge perSon” holdS their 
house for, and better yet, why?

Why do you think they might hold, 
and why might they sell?



 The answer is on average, people only hold a piece of real estate for 
7-8 years.

 by doing thiS, you only pAy intereSt to the bAnk, And don’t pAy much 
into your “principAl” thAt will give you equity when you Sell. 

 Take 120 seconds to think, and write about what can be done about 
this situation:

 (“equity” iS the money you ActuAlly hAve inveSted in the houSe.  the 
“principAl” iS Another word for thAt- but “principAl” iS uSed with 
“intereSt” when deScribing the pAyment.  initiAlly, very little money  
iS going into the houSe’S equity on every pAyment. initiAlly moSt of 
YOUR MORTGAGE PAYMENT GOES TO THE BANK IN INTEREST)



 To see how much of your mortgage payment is going into your 
ActuAl “equity” AS the money pAying off your ActuAl debt 
(principal ) look on your phones for the 

 amortization schedule 

 So, (if you) go to yahoo mortgage 
calculator on your phones

 And do a hypothetical 250K AT 5%



 you’ll notice the AmortizAtion Schedule 
comes up, where the initial principal 
payments are very low, the interest 
payments to the bank are high, but over 
the years, you start to pay more to the 
principal and less to interest



REFINANCING

 whY WOULD YOU RE-FINANCE?

 WHEN WOULD YOU REFINANCE?

 What does refinancing do to your mortgage on the amortization 
schedule?



The problem with refinancing

 When you refinance- you should be aware that you start all over 
on the amortization schedule

 This means you will be paying nearly 100% interest to the bank, 
and very little on your principal

 if you have been in the home for more than 7 years, it may not 
make sense to refinance, because you will have to start paying 
the initial 7 years of interest at very low principal to the bank 



 If you think you are going to save money by 
refinancing to pay off high interest rate credit 
cards, you just better be able to calculate how 
far down you are on paying interest to the bank 
on your house, and how much it will cost you in 
more interest by starting off at year 1 on the 30 
year amortization schedule.  



 How does the amortization schedule 
affect a decision to hold a house 7 to 8 
years?

 Where do you think you can find this 
information?



the way to be atleast middle 
class

 Instead of selling the real estate you were previously paying on 
for 7-8 years, the best idea if you can create it is to hold on to 
the real estate and rent it out.  

 By having a rental, the renters will pay off the mortgage with 
principal and interest

 When they do this for 20 years, while it will not be easy to 
manage- the pay out in general will be as much as the house is 
worth

 Do you think you would hold on to piece of real estate to rent  
after paying on it for 7 years?

 Why or why not?

 Take 20 seconds to write down your answer and discuss



Renting Real estate

 The problem when PEOPLE SELL A HOUSE IS THAT THEY GIVE UP ALL THE 
TIME THAT THEY PUT IN ON THE AMORTIZATION SCHEDULE- PAYING MOSTLY 
INTEREST FIRST, AND THEY GIVE UP THE PRINCIPAL /// EQUITY THAT THEY 
ARE NOW BEGINNING TO PUT INTO THEIR ABODE.  

 IF THEY WERE TO RENT THAT HOUSE, INSTEAD OF GETTING RID OF IT, THEY 
WOULD BE ABLE TO START PUTTING THE RENTERS MONEY INTO THEIR 
EQUITY, AND THUS INCREASE THEIR NET WORTH

 IF ONE WERE TO DO THIS EVERY FEW YEARS, ONE WOULD BE ABLE TO 
CREATE NUMEROUS INVESTMENT PROPERTIES, AND MAKE THEM SELVES 
VERY FINANCIALLY HEALTHY



 Arguably, the best thing you may want to do is go 
for a 15 year mortgage, 

 The reason is that you will now have 15 years of 
you’re your working life thAt you don’t even hAve 
to pay a mortgage or rent!!!  Imagine the 
difference have that much extra disposable 
money would do to your standard of living!!  It 
would be huge!



 In addition, if you wanted to move to a new place 
now– you could totally do that– and you could 
either sell the place, or rent it, and make even 
more money coming to your bank account from the 
rental!!



 For a 300k to 500k house with a 15 year mortgage 

 The figures might look like $1,500 to $3,000 a 
month that you would have to spend every month 
you did not have a 30 year mortgage, 

 And if you were to rent the place after 15 years, 
about $1,500 to $3,000 in extra money going to 
your bank account every month you did not have 
a 30 year mortgage



 What are some ideas on ways to save money on a 
mortgage do you think?

 Take 90 second to write down 3

 1

 2

 3



 Perhaps a couple answers are:

 A)  15 Year Mortgage-

 Higher payment will mean you can afford less

 But much less interest will be paid to the bank

 B)  Bi-Monthly Payments

 Often can lower the rate

 C)  Early Payments– Payoff early 

 Make sure there is a clause in the contract that says no 
pre-payment penalties



 In addition:

 D)

 A higher down payment will often lower your 
interest rate  That money will lower the 
interest payments paid to the bank over time And 
it will obviously lower your over all payment

 E)

 HAVE A PRIVATE ENTRANCE, FURNISHED, RENTAL SUITE



Take a guess where you can find 
the real value and inflation- or 
appreciation of real estate and 
other “goodS” in the uS???



 The Government employs people to track 
the value and cost of goods (or real 
estate and its appreciation) by using 
what is known As a:

 Consumer Price Index



Class Discussion Question
PHILOSOPHY

 Do you know what you want out of real estate?

 Do you want to profit off of it?

 Do you want to build it, sell it, 

 do you wAnt it for A “nucleAr fAmily”  

 Or a Bachelor pad in a city?  

 Will you relocate and to where? 

 How often will you move?

 TAKE 360 SECONDS TO WRITE DOWN YOUR THOUGHTS ON THESE 
QUESTIONS 

 Discuss your ideas with the class



A.R.M.

 What is an Adjustable Rate Mortgage?

 Why would you use this?

 When would you use this?



Basically, you should never 
purchase an adjustable rate 
mortgage

don’t be fooled And don’t be Sold 



Reverse mortgages

Guesses:

whAt iS A “reverSe mortgAge”?



Reverse mortgages

 The idea of a reverse mortgage is that the bank 
will pay the owners of the house a monthly 
payment from the equity they have in their home, 
allowing them to stay in the home until they have 
no equity left.  At that time, they will be forced 
to move, or start another mortgage on the 
house. 



Reverse mortgages 

 Consumer Financial Protection Bureau, 
argue that reverse mortgages are 
"complex products and difficult for 
consumers to understand," especially in 
light of "misleading advertising," low-
quAlity counSeling, And “riSk of fraud and 
other ScAmS”.

https://en.wikipedia.org/wiki/Consumer_Financial_Protection_Bureau
https://en.wikipedia.org/wiki/Fraud


Timeshares 

 WHAT ARE THE TRUE FACTS OF BUYING A 
TIMESHARE?

 WHAT DOES THE CLASS KNOW ABOUT 
TIMESHARES?



Only for the wealthy

 Timeshares can be a very bad bet unless your family has luxury 
of not having to worry about money

 Resorts may take advantage of people when they have their 
guards down

 The main problem is the maintenance fee of $300-$500 a month, 
that basically will never disappear even in your grand kids life 
time

 The only way to get rid of them is through bankruptcy, or using a 
legal team of lawyers- not by reselling

 They are a very lucrative business for agents and developers-
pleASe don’t be fooled 



Trailer Parks

 BUYING A TRAILER SEEMS LIKE IT WOULD BE A GOOD INEXPENSIVE 
WAY TO OWN,

 the mAin downSide iS the “lot fee” for concrete, which mAkeS 
them as expensive as an apartment

 WHAT DO YOU THINK ARE the DOWNFALLS OF OWNING A TRAILER, 
and what are the upsides

 1 1

 2 2

 3 3





Trailer Logic

 A decent idea would be to buy a piece of land, and build a 
“modulAr” or even mAnufActured home on thAt lAnd.  buying your 
very own Land can be a very good investment.  

 modulAr houSeS cAn be AS Strong AS “Stick built”



SHIFTING GEARS

PART 2



Class Discussion Question/ 
Personal Thought Question: 

 What happened to the real estate market 
thAt cAuSed “the greAt receSSion” other 
wiSe known AS “the 2008 globAl economic 
criSiS”?

 Take 5 minutes to think about this, and 
write at least 10 bullet points of things 
that you think you know



SHARE YOUR THOUGHTS:

 1

 2

 3

 4

 5

 6

 7

 8

 9

 10



HISTORY

 1) 

 AS FAR  BACK AS 1996 UNDER PRESIDENT 
CLINTON, THE FINANCIAL SECTOR WAS BEING 
“de-regulAted” And AccelerAted under 
FED CHAIR GREENSPAN

 AMONG THINGS DEREGULATED were things 
called derivatives.  A SPECIFIC DE-
REGULATED DERIVATIVE WAS CALLED A 
“credit defAult SwAp”



 A “derivAtive” iS bASicAlly the SAme thing AS “Shorting”



eSSentiAlly the “SwAp” wAS 
“inSurAnce” on A mortgAge (the 
“credit” in credit defAult SwAp)- IF A 
HOMEOWNER DEFAULTED 

SAme AS SAying “mortgAge defAult 
inSurAnce” 



HISTORY

 the reASon it wAS not cAlled “mortgAge 
DEFAULT INSURANCE” wAS becAuSe if it wAS 
CALLED INSURANCE, IT WOULD HAVE TO BE 
REGULATED,,,,



 AND REGULATION MEANT THAT THERE WOULD 
HAVE TO BE CAPITAL RESERVES (GOLD AND 
money) to bAck up thoSe “betS” 

 THIS IS WHAT ALLOWED THE BANKS TO PLACE 
inSurAnce, or “ShortS” on SecuritieS  40-1

 In addition, the glass-Steagall act was created because of the great depression in 
order to prevent main street banks from investing with wall street and thus better 
protect the peoples money. It was repealed and replaced with the gramm-leach-
Bliley act.  This bill opened up the doors for main street banks to make investments, 
and they started with insurance 



HISTORY

 3)  

 AT THE SAME TIME, THE HEADS OF THE BANKING 
INDUSTRY helped make the banking 
industry  laws allow them to LOAN 
VIRTUALLY AS MUCH MONEY TO ANYBODY WHO 
ASKED--- AND DID NOT HAVE TO VERIFY THEIR 
INCOME.    



HISTORY

Many loans required low 
documentation and sometimes n0 
documentation, so a person could 
state how much they made



 The major problem that apparently was 
not seen in congress is that:

 Banks often get rid of the debt to the tax 
payer subsidized companies of fannie mae
FREDDIE MAC AND EVEN GINNIE MAE IN ORDER 
TO FREE UP CAPITAL TO LOAN



 So what happened is, the banks were Able 
to make terrible quality loans, with no 
standards, 

 And then basically give the debt that 
they had created to the tax payers (you 
and me) at fannie Mae– who would 
ultimately now be responsible for the 
loans that the banks created



 So the idea was, the banks would make poor quality loans, 
examine them and place insurance on the ones the thought were 
doomed to fail.  When the mortgages did fail- the banks would 
receive the insurance money



 if the banks actually had to keep the 
debt, they would have made much better 
loans. 

 Or If the banks had to abide by certain 
lending standards, the tax payers would 
not have been at risk to acquire this debt,



 many different loans were made to 
different people.  Some people got lied to 
about the terms of their loans, some 
people bought into balloon option arms, 
and some PEOPLE LIKED the ability to 
stretch their budgets and get into LARGER 
HOUSE THEY thought they could afford



 SOME BUYERS WOULD OVERSTATE THEIR INCOME 
INORDER TO GET INTO A NICER, NEWER, LARGER 
HOUSE THAT THEY COULD NEVER 
REALISTICALLY AFFORD

 OR, SOME WOULD BUY AN ADJUSTABLE RATE 
MORTGAGE WITH A LOWER PAYMENT (AND THEN 
THINK THAT THEY WOULD BE ABLE TO RE-
FINANCE WHEN THE RATE WENT LOWER)  



 THE PROBLEM FOR AN A.R.M. WAS THE RATE 
WAS ALREADY VERY LOW, AND WHEN THE  
INTEREST RATE ROSE JUST A HAIR, THE A.R.M. 
BECAME TOO EXPENSIVE TO AFFORD, AND MANY 
HAD TO FORECLOSE

 IN ADDITION, BANKS MAY HAVE PLAYED A ROLE 
IN ACTUALLY PREVENTING RE-FINANCING



 Despite that some banks may have told 
people they could refinance later, they did 
not want to allow people to refinance, 
because if they did, the insurance would not 
pay off–

 If they were to allow people to refinance, it 
would defeat what they were trying to do, 
because the insurance pays out when the 
mortgage, or mortgage security bundle fails



 The banks were able to have a grat look at 
the actual details of a specific loan.  Then 
for certAin oneS they found they would “bet 
AgAinSt” the peopleS loAn thAt hAd juSt 
created with credit default swaps, 

 Aka derivitives

 Aka insurance

 AkA “Shorting”



 THIS DE-REGULATED FINANCIAL INSTRUMENT 
brought bAck from the 1900’S meAnt thAt 
A PERSON COULD NOW PLACE A DERIVITIVE 
INVESTMENT ON A STOCK //(SECURITY)– AND 
THE PERSON WOULD MAKE MONEY WHEN THE 
INVESTMENT WENT DOWN.  



 SO THE (main street) BANKS PURPOSELY 
CREATED AND PUSHED MORTGAGES THAT THEY 
NEW PEOPLE COULD NOT AFFORD– or lied to 
them, or sold them terrible loan products 
like an option arm that had a high chance 
of failure, and then they would examine 
the final loan– and possibly short it 



 In order to sweeten the deal though- they 
had to make the people insuring the debt–
that the debt was good.  Likely, you would 
not insure something like this if you 
actually knew it had a high chance of 
failing.  If you knew the mortgage had a 
low percentage chance of actually 
succeeding, you would not insure it.  



 hAving the rAting AgencieS rAte theSe “no documentAtion” loAnS AS 
aaa, was key.  When you bet, you need somebody to bet against.  You 
need somebody on the other side betting that the aaa loans will do 
well.  When you have the inside tip that the loan quality is doomed to 
failure, YOU CAN BET AGAINST THE PEOPLE WHO THINK IT WILL DO WELL.  You 
can short the aaa, and when it fails, you win!!!

 Said another way

 If you knew that a particular aaa security was actually not aaa, 
And creAted to fAil, you might be Able to SAy you hAve “inSide 
informAtion”

 When people are betting that this mortgage security will succeed, 
you cAn plAce A bet with the newly “deregulAted derivAtive” And 
“Short” the Security.  if the Security fAilS, you win And the people who 
Bet against– or rAther “inSured” the Security would Succeed loSe.  



 The reason they were able to rate the 
“Secured mortgAge inStrumentS” AAA was 
because THE RATING AGENCIES OF:

 STANDARD AND POORS, 

 MOODYS 

 AND FITCH  

 theSe compAnieS were rAting “AdjuStAble 
rAte mortgAgeS”  AAA  when rAteS were At 1%



So mAny mAin Street bAnkS in the “know” 
would go to the rating agencies who had a 
great reputation.  

The rating agencies would look at things 
like these mortgage bundles, and give them 
either high marks like aaa or low marks 
like ccc



 THE RATING AGENCIES WERE CALLING 
SecuritieS thAt were “Sub-prime” AkA 
DOOMED TO FAIL- “AAA” (when they were 
REALLY CCC)

 WHEN THE RATING AGENCIES WERE TAKEN TO 
court, they Argued: “we merely give 
opinionS”

 THIS KEPT THEM FROM GOING TO PRISON



 AFTER STANDARD AND POORS WAS TAKEN TO 
FEDERAL COURT- THEY HAD THE AUDACITY TO 
DOWN GRADE AMERICAS CREDIT RATING- AND 
FOX NEWS HAD THEIR HANDS IN THE AIR LIKE 
THIS WAS A TERRIBLE THING– BIG NEWS AND 
SUCH.

 but if you think About it….mAybe A 
DOWNGRADE FROM S&P WAS A GOOD THING



HISTORY
 4)

 So after the No Doc loans were created, examined by 
the banks, rated by the rating agencies, 

 THE main street BANKS went to wall street banks and 
investment firms and asked for a credit default swap.  
The wall street banks then looked at the aaa
rAtingS, “inSured” the debt(S) 

 For insuring the AAA Securities, banks would receive 
”pREMIUMS” from “mArgin cAllS” And pAymentS like A 
person would have to pay for auto insurance every 
month 

 Then, the main street banks got rid of the debt 
obligation, and SOLD THOSE MORTGAGES TO FANNIE MAE



 AgAin, the mAin Street bAnkS thAt creAted the loAnS then “bet”
AGAINST THE very same MORTAGES THE they just created

 That is to say, because they knew first hand what the mortgages 
were made of, they had confidence to significantly short them

 However, They sold so many mortgages that they eventually 
couldn’t Sell the mortgAgeS in the SecondAry mArket, ended up 
being stuck with them

 becAuSe they got Stuck with “wArehouSeS” of theSe SecuritieS,  
THEY CLAIMED THAT THEY WERE going to fail, and needed a bailout 
of 700 Billion in order to survive the damage they had basically 
inflicted on themselves.  



 This caused a panic within the financial industry that spread like a tsunami

 Banks did not know what was going to happen with them financially, because 
when the insurance was called in, the insurance companies like Lehman 
Brothers did not have the money to pay out

 In addition, the government and fannie Mae was now demanding that the banks 
take back loans that did not have documentation, meaning they were going to 
be stuck with the debt.  

 As seen on 60 minutes, there were fraudulent companies fraudulently signing 
documents so that fannie Mae and the tax payer would accept the toxic debt

 The government set up special refinancing programs to stem the tide of 
foreclosures 

 The instability and fear about the solvency of banks basically caused chaos 
and insecurity.  The Chaos caused people to sell out of stocks, and caused the 
market to tank, leaving businesses who stayed the stock market in to lose 
money



 on the bright Side, the “bAilout” wAS ActuAlly A loAn 
to the banks that Government highly encouraged 
that the banks take in order to provide consumers 
and the economy with liquidity.  The problem with the 
great depression was that there was no liquidity, or 
money moving around.  The government wanted this 
money to be loaned out.  Some of it was actually used 
for bonuses, but ultimately, all but about 27 Billion 
of this bailout has actually been repaid according to 
“the finAnciAl criSiS inquiry report”

 However, quantitative easing became a practice



 Coming back to the crisis

 THE BANKING INDUSTRY SOLD SO MANY 
“AAA” SecuritieS to icelAnd, they 
BANKRUPTED ICELANDS ENTIRE ECONOMY

 Iceland bought these investments 
because that they would make money 
from them, and thought they were a 
safe bet



 aig got in extreme trouble due to how mAny “aaa” mortgAgeS they 
had insured–

 When people HAD TO foreclose, aig would have to pay the 
insurance- (THE CREDIT DEFAULT SWAP DERIVATIVE) on all those 
mortgages that failed.  

 Because they insured so many mortgages (at aaa) and the 
insurance was called in- aig was about to go bankrupt

 But because aig was so large, and so many banks were tied to 
them, the government deemed them too big to fail, because if they 
fell, everyone tied to them would fail.  

 So they were bailed out at an initial 85 billion- AND AS OF today 
estimates TOTAL ABOUT 150 Billion



 WHICH WAS A MORAL HAZARD, BECAUSE THEY WERE 
TAKING AMERICAN TAX PAYER DOLLARS, AND IN PART, 
THAT MONEY WOULD BE THE PAYMENT TO THE VERY 
WEALTHY stock holders WHO HAD INVESTments IN 
stocks AT AIG

 AGAIN, THE ARGUMENT WAS AIG HAD TO MANY 
CONNECTIONS, and was too big to fail



HISTORY

 APPARENTLY, SOME ARGUE THAT IF CERTAIN 
BANKS HAD TO TAKE ALL THE BAD LOANS BACK 
FROM FANNIE MEA THAT DID NOT HAVE PROPER 
PAPERWORK, AND DID NOT RECEIVE THE ACTUAL 
INSURANCE MONEY FROM AIG, LEHMAN, AND BEAR 
STERNS, THE WHOLE UNITED STATES ECONOMY 
COULD HAVE COLLAPSED

 Impart due to complex connections within the 
banking system, money could have seized like 
an engine with no oil--- and could have caused 
mass chaos throughout the world



 The most simple way to describe why this caused a recession was 
that it created panic.  

 Other than that it is sociological and economic phenomenon that 
needs to be studied 





 For more information on the great 
recession, go to you tube and look 
anything related to the global financial 
crisis.



LET THESE THINGS BE YOUR FIRST LESSON, 
THAT THE BUYER NEEDS TO BE EVER 
AWARE.

PEOPLE WILL BE TRYING TO SCAM YOU THE 
REST OF YOUR LIFE- it’S the lASt free 
THING



 THE REAL ESTATE THAT WAS FORECLOSED ON WENT TO GOVERNMENT 
AUCTION

 SMALL MEDIUM AND LARGE INVESTMENT FIRMS WENT TO THE AUCTIONS AND 
BOUGHT HOUSES FOR A FRACTION OF THE COST TO BUILD

 THEY WOULD THEN RENT THESE HOUSES, OR FIX THEM, HOLD THEM FOR A 
BIT, AND SELL THEM FOR 3 TIMES WHAT THEY BOUGHT THEM FOR



 however, on the home front…..



HISTORY

 A StrAtegy for Some home “ownerS” wAS to 
strategically default– or simply look at 
the numbers– seeing that what they paid 
and owed on the house was more than the 
houSe wAS now worth (being “under 
wAter”), the StrAtegy wAS to cut And run-
and foreclose with out a fight.  This may 
have been systemic- BECOMING a national 
consciousness 



Why could this have been bad?

 IT MAY HAVE BEEN FOOLISH BECAUSE:

 1)  The individuals most likely got a brand new house for $0 down

 2)  BY 2010, the market returned, and by 2015, prices were at pre-
recession levels– meaning it took 7 years for the house to 
come back, or be higher than its purchase value

 3)  By 2015, there were very very few new houses to choose from.  

 4)  Not only were there few new houses, inventory in general had 
been the lowest seen in a long long time, meaning you now    
would have to pay more for a very old and run down house



PART 3

Real Estate Investing 
Intelligence



Other Ways to invest in Real 
Estate (read book for details)

 Fixing and Flipping

 Renting// Multi-family Buildings of 4-6 

 Building and selling/renting 

 Buy land and hold

 Developing land/dirt with utilities

 “Short Sales” or Pre-Foreclosures

 Foreclosures

 Options to buy 

 REIT’s

 Auctions/Tax Liens

 HUD Homes (purchase on discount)

 Fannie Mae Home Path Homes (purchase on discount)

 REO’s (owned by the banks)



 Probably your best bet at becoming middle class is to become wise 
with real estate

 The best way to fall out of the middle class is to be ignorant about 
real estate.  

 A great way to make it to the upper middle class, or even upper class 
is to invest in real estate.

 A GREAT WAY TO DO THIS IS TO GET AN INVESTMENT LOAN FOR A REAL ESTATE 
PURCHASE THAT YOU COULD FIX OR RENT.  

 THE CURRENT PROBLEM TO THAT IS THAT YOU NEED 20% to 30% DOWN FOR AN 
INVESTMENT PROPERTY



 IN THE FUTURE, IF YOU ARE ABLE TO BUY AN INVESTMENT PROPERTY AT 
10% DOWN YOU SHOULD DEFINITELY DO IT.  

 IT IS ARGUABLY MORE SAFE OF AN INVESTMENT THAN THE STOCK MARKET

 IF YOU WERE TO RENT A PROPERTY, YOU COULD SEE RETURNS OF INTEREST 
AS HIGH AS 12.5%

 YOU COULD CREATE CASH FLOW IF YOU PAY OFF THE MORTGAGE IN 15 
YEARS– THEN THE RENTERS WILL BE DIRECTLY PAYING YOU INCOME, IN 
ADDITION TO HAVING A LARGE AMOUNT OF MONEY IN THE HOUSE THAT IS 
PAYED OFF AND READY TO BE SOLD.  

 THIS IS A GREAT WAY TO BECOME WEALTHY, OR ATLEAST FINANCIALLY 
HEALTHY



 ONE WAY TO NEGOTIATE THE 30% DOWN PAYMENT PROBLEM AMERICA AND 
itS “income equAlity” Society fAceS iS to not bite off too big of A 
MORTGAGE, AND PURCHASE A PLACE THAT IS EASILY AFFORDABLE  – LIKE 
A CONDO FOR 50K.  

 YOU THEN PREPAY ON THE MORTGAGE UNTIL YOU HAVE PAID now just 20% 
INTO THAT PROPERTY.  

 DO $1,000 PER MONTH  INTO YOUR PROPERTY INSTEAD OF RENTING

 DO IT FOR JUST 2 YEARS AND MOVE 

 move And rent.  buy Another with 3% down uSing the “conventionAl 
97” progrAm thAt bAnkS now hAve (you don’t need 20% down) And 
then rent that after 2-3 years of prepayments



PHONE CALCULATION

 EXAMPLE

 If you can do it on a mortgage calculator on 
your phone

 You buy a 250k house with a 30 year mortgage At 
4% with 0 down

 See payments 

 (total without pmi = about  $1,193.54)



PHONE CALCULATION

NOW DO THE CALCULATION FOR BUYING 
THE SAME HOUSE WITH 15 YEAR (180 
MONTHS) MORTGAGE- 250,000.00 AT 4%, 0 
DOWN

 (THIS EQUALS ABOUT  $1,849.22)



Class Discussion Question/ 
Personal Thought Question: 

What is the difference in how 
much you will pay monthly?

What is the overall difference 
in how much you will pay over the 
life of the loan?



Class Discussion Question/ 
Personal Thought Question: 

Would you rather have a low 
payment and longer time to pay

Or would you rather have a high 
payment, and shorter time to 
pay?

WHY?



Class Discussion Question/ 
Personal Thought Question: 

 WHAT WOULD BE THE BENEFITS OF HAVING A 15 
YEAR MORTGAGE?  IMAGINE WHAT YOU WOULD 
DO WITHOUT A MORTGAGE.

 TAKE 30 SECONDS TO WRITE YOUR IDEAS DOWN 
AND DISCUSS



ONE WAY TO VIEW IT:

 EXAMPLE:

 You buy A place with a 15 year mortgage, and given that people 
move every 7-8 years, you either rent the place out, or stay in it, 
and pay it off.  After 15 years, you can either sell for the entire 
value, but if you rent the place- you can make 1,500 a month in 
extra rent!

 If you have a 30 year mortgage, instead of having $1,500 of income 
coming towards you– you are spending about $1,500.00.

 SO WHAT IS THE DIFFERENCE IN HOW MUCH MONEY YOU WILL HAVE ON A 15 
YEAR MORTGAGE THAT YOU RENT COMPARED TO A 30 YEAR MORTGAGE?   



 The difference of a 15 year mortgage and a 30 
year mortgage, assuming you rent the property 
out that you bought with the 15 year mortgage 
would be about $3,000 month of disposable 
income.  However, you will obviously have to pay 
the rent or mortgage on your next place.   



Another view

 If you buy a place with a 30 year mortgage, and want to sell it in 
7 or even 15 years, most of The money YOU SPENT WILL BE GIVEN TO 
THE BANK IN INTEREST PAYMENTS, AND YOU MAY OF WELL HAVE RENTED.  

 However, if you do a 15 year mortgage, and want to leave in 7 
years, you might possibly be able to stick it out for another 7-8 
years.  If you could possibly stick it out for the entire 15 years, 
you can now sell, and you will receive virtually every dollar 
back that you spent into the property on the mortgage.

 Take a minute to do the mathematics by looking at the 
amortization schedule and other things to see



Do the Math!

 In your own scenario, create a hypothetical plan as if you wanted 
real estate investments more than anything else.  Include the 
plan for you will purchase your own private residence, where 
when and why.  

 How Do you start?

 How do you come up with the Money?

 How much money could you hypothetically make?

 What real estate investing methods would you use? Rent//flip etc



Class Discussion

 One of the great things about real estate is the inability of the 
money to be very liquid

 Which would you prefer, money that is saved, then invested and 
can liquidated easily, or money that is tied up in real estate so as 
not to be liquid?  

 Which do you think would be better for investing and why?



CHAPTER 12

RETIREMENT



CLASS DISSCUSION

 HOW LONG DO YOU THINK YOU WILL LIVE?

 WHEN WOULD YOU WANT TO RETIRE?

 HOW LONG DO YOU THINK YOU COULD ACTUALLY WORK?

 Do you think you will be able to retire?

 HOW?

 TAKE 360 SECONDS TO DREAM, THINK, plan, and WRITE HOW IT 
WILL BE DONE AND DISCUSS



 What are ways to prepare for 
retirement???

 Take 60 seconds to WRITE 5 BULLET POINTS 
FOR HOW you think you can do it

 1

 2

 3

 4

 5



THE FOLLOWING SEGMENT WILL 
DISCUSS 15 WAYS:::



1)

WHAT DOES THE CLASS KNOW ABOUT 
SOCIAL SECURITY???



the “ AverAge” SociAl Security 
check people receive as of Jan. 2016 
is only currently about $1,341.00 
per month.  

 If you owned a house/APARTMENT, 
this would all be disposable income.  



But if you had to pay rent, you 
would be spending something like 
$950 of that on Rent!!!  and you 
would only be left with $400 to 
spend as disposable income in 
your RETIREMENT- WHICH IS NOT 
ENOUGH TO SURVIVE!



 So the answer to having only social 
security to retire on Is owning a house 
(with a low h.o.a.)



RETIREMENT METHOD #2

REAL ESTATE



Class discussion

IF ANYONE READ THE BOOK ON REAL 
ESTATE INVESTMENTS- OR KNOWS 
OTHER THINGS-

WHAT DOES THE CLASS KNOW ABOUT 
REAL ESTATE AND INVESTMENTS 
from the previous chapter???



Most people who buy a house sell 
in 7-8 years

One idea is to hold the house- and 
rent it out



ANOTHER IDEA IS TO ATTAIN A 10 OR 
15 YEAR MORTGAGE

YOUR MONTLY MORTGAGE WILL BE 
MUCH HIGHER- BUT YOU WILL BE 
GIVING MUCH LESS MONEY OVERALL 
TO THE BANK



Retirement method #3

USING THE STOCK MARKET



HOW DOES THE STOCK MARKET 
REALLY WORK-

THOSE WHO HAVE AN IN DEPTH 
KNOWLEDGE OF EDUCATION– SHARE 



RETIREMENT METHOD #4

OTHER INVESTMENTS



 A GOOD OUTLINE FOUND ON YAHOO FINANCE IS:
 STOCKS
 MUTUAL FUNDS 
 OPTIONS
 ETFS
 BONDS
 CURRENCIES 
 COMMODITIES



WHAT ARE THE VARIOUS 
INSTRUMENTS A PERSON CAN INVEST 
IN?  

FOR EXAMPLE: GOLD, CARS, REAL 
ESTATE, ANTIQUES/COLLECTIBLES    



Retirement method #5

 Not going bankrupt on medical health 
care by having proper insurance



WHAT DOES THE CLASS KNOW ABOUT 
HEALTHCARE AND THE NEW 
univerSAl “AffordAble cAre”??



 While it may deduct money from your tax 
deductions- you are safe from healthcare 
driven bankruptcy and poverty from 
health care bills when old through 
having proper health insurance



 THE MONEY FOR HEALTH CARE WILL BE 
DEDUCTED FROM YOUR TAX DEDUCTIONS 
ANYWAY, SO YOUR PAYING FOR IT.

ERGO, YOU MAY AS WELL SIGN UP FOR 
IT



RETIREMENT METHOD #6

Savings



What does the book say 
about using various places 
to hide money?



WHAT DOES THE CLASS KNOW ABOUT 
SAvingS, And bAnk “cdS”



SAVING IS IMPORTANT, BUT 
EXTREMELY DIFFICULT ON A FIXED 
BUDGET.  WHERE CAN YOU HIDE 
MONEY??



Retirement method #7

Marry rich?



 whAt do you think About finding the “right” mAte?  

 DO YOU MARRY FOR FINANCIAL SECURITY?

 Discuss thoughts on why you get married, and why 
to StAy mArried even if the money iSn’t there

 Discuss why you would get divorced over money

 Discuss how divorce may affect your retirement



Retirement method #8

Retire in another 
country



WHAT DOES THE CLASS THINK OF OUR 
STANDARD OF LIVING IN AMERICA–
AND WHAT IT WOULD BE LIKE TO LIVE 
IN ANOTHER COUNTRY FOR 
RETIREMENT?



DO YOU THINK OTHER COUNTRIES ARE 
ACTUALLY LESS EXPENSIVE TO LIVE 
IN??  WHICH ONES?



What is: purchasing power?

doeS the “currency converter” 
FOUND ONLINE TELL YOU THE ACTUAL 
purchASing power of SAy “thAi 
bhAtS”



WHAT ARE THINGS YOU WOULD GIVE 
UP FOR RETIREING ABROAD?  

DO YOU LOSE YOUR CITIZENSHIP 
AFTER 6 MONTHS?  

DO YOU HAVE CORRECT 
INFORMATION?



WHAT WOULD BE THE SAFTEY 
CONCERNS?

WHAT WOULD BE THE ACTUAL 
STANDARD OF LIVING?

WOULD YOU LEARN THE LANGUAGE?



RETIREMENT METHOD #8

WHERE DO YOU THINK YOU COULD 
VACATION ULTRA CHEAP FOR A 
WHILE--AND ACTUALLY SAVE MONEY?

(SAY YOU WERE GETTING A PENSION 
OR ANNUITY)



CLASS DISCUSSION

HOW WOULD YOU SPEND/INVEST 
$25,000 USD IF YOU HAD SAVED IT 
FROM YEARS of living IN 
ANOTHER COUNTRY?



 It is interesting to note that even though 
the currency exchange rates on the 
internet can be as high as 10,000 of 
another countries currency to 1 US 
Dollar, the actuality of it is that most 
countries are actually just 3-1.  This is 
what is known as the purchasing power 
paradox.



RETIREMENT METHOD #9

HAVE BEEN AN 
ENTREPRENEUR



THE 9TH IDEA FOR A BETTER 
RETIREMENT IS TO OWN A SMALL 
BUSINESS- THAT YOU COULD GIVE TO 
A FAMILY MEMBER- FRANCHISE- OR 
SELL



RETIREMENT METHOD #10

A GOVERNMENT PENSION



PERHAPS THE EASIEST METHOD IS TO 
HAVE WORKED FOR THE GOVERNMENT 
FOR 20+ YEARS AND COLLECT A 
PENSION



RETIREMENT METHOD #11

Work in a solid company that 
provides an actual pension, 
where they invest for their 
people



RETIREMENT METHOD #12

An i.r.a.

Roth i.r.a.



WHAT IS AN IRA AND WHAT IS A ROTH 
IRA?



AN IRA IS AN INDIVIDUAL 
RETIREMENT ACCOUNT WHERE 
“contributionS” Are tAx free



A ROTH IRA IS MUCH BETTER, 
ARGUABLY, BECAUSE WHILE 
CONTRIBUTIONS ARE TAXED, WHEN 
YOU GO TO DRAW THE MONEY AT 59 ½ 
it IS NOT TAXED



Retirement method #13

401k



COMPANIES WILL OFTEN MATCH 
CONTRIBUTIONS TO A 401 K 



 The business of environment of today is 
more competitive, and as a result, 
companies Do not have private investment 
plans for employees– employees have to 
do the investing them selves.  

 But even small employers offer to 
contribute to a 401 k.  



WHILE IT IS CURRENTLY VERY RARE--
YOU COULD FIND A COMPANY WITH A  
GREAT RETIREMENT PLAN.



RETIREMENT METHOD #14

EDUCATION IN MONEY



DIVERSIFY IN MORE THAN THE STOCK 
MARKET: ANYTHING VALUABLE- LIKE 
EVEN A VALUABLE EDUCATION IN 
MONEY



RETIREMENT METHOD #15

AVOID SCAMS



WHO CAN TELL STORIES OF SCAM 
ARTISTS– OR KNOWS ABOUT SCAMS?

HOW DO YOU PROTECT YOURSELF 
FROM BEING A VICTIM???



RETIREMENT METHOD #16

AVOID IMPULSE 
EXPENDITURES



 Often, we all need to be much more aware 
of our expenditures.  Even a dollar soda a 
day adds up to $30 a month.  



Class discussion

Should you get excited 
about purchasing things?



Class discussion

How do you think overly 
excited buying habits will 
affect your future 
finances?



 How long do you think you should you 
study buying a house?



 Remember, you should spend less than 30% 
of your (after tax) money on a 15 year 
mortgage to have a better chance at 
paying it off– 30 years may be too much



Chapter 13

PREDATORS, CAPITALISM 
AND VALUE



Class Discussion 

more  STORIES ABOUT SCAMS, OR 
SCAM ARTISTS?



WHAT IS A SCAM?

WHAT IS A PONZI SCHEME?



HOW CAN YOU SUSPECT 
WHEN YOU MIGHT BE ABOUT 
TO BE SCAMMED?



WHAT IS TRUST?



WHAT IS VALUE?



WHAT THINGS ARE THE 
MOST VALUABLE TO YOU?



WHAT WAS THE ORIGINAL 
IDEA OF CAPITALISM?



 ONE WAY THE MARKET DETERMINES PRICES IS 
BY LARGE AMOUNT OF CONSUMERS MAKING 
RATIONAL SPENDING DECISIONS



 DO YOU THINK YOU GET WHAT YOU PAY FOR?

 ARE EXPENSIVE THINGS ALWAYS THE BEST 
QUALITY?  



HOW CAN YOU TELL WHO YOUR 
TRUE FRIENDS ARE?



WHO SHOULD YOU TRUST, 
WHEN AND WHY?



 HOW DO YOU PROTECT YOURSELF FINANICALLY 
ON VARIOUS DIFFERENT FRONTS?

 FOR EXAMPLE- PROTECT YOUR BANK ACCOUNT, 
YOUR CREDIT CARDS, YOUR IDENTITY, YOUR 
EMOTIONAL TOUGHNESS?



 doeS the clASS hAve Any good “doomSdAy” 
FALLOUT IDEAS FOR HOW YOU WOULD PROTECT  
YOURSELF AND YOUR FAMILY FROM A DISASTER? 



 WHAT OTHER SCAMS 



how much do you “check” 
THINGS?

DO YOU INVESTIGATE 
PURCHASES, OR JUST THEM?



 AVOIDING SCAMS IS ABOUT KNOWING HOW 
PREVAILANT THEY ARE.  

 THE PEOPLE WHO ACT LIKE YOUR FRIENDS AND 
ARE ASKING FOR MONEY- AS WE SEE ON 
AMERICAN GREED- might actually be YOUR 
ENEMIES



 THEY ARE PRETTY EASY TO SPOT WHEN YOU 
know whAt to look for…

 but juSt don’t be nieve- INVESTIGATE AND 
TALK WITH OTHER , WISER FRIENDS


